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1982 0. 263 0.279 0.1697 0. 351 0.324
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1984 | 0.3975 0. 3426 0.26 0.272 0.17 0.28 0.35 0. 322
1985 0.272 0. 285 0.1779 0. 359 0.333
1986 0.278 0.29 0.1758 0. 356 0.328
1987 | 0.449 0. 3882 0.273 0. 287 0.1798 0. 359 0.334
1988 0.268 0. 281 0.239  0.1787 (0. 260) 0. 375 0. 345
1989 0.273 0. 287 0.236  0.1794 0.293 0. 346
1990 | 0.4334 0. 3643 0.276 0.291 0.236  0.1742 0. 342
1991 0.282 0. 296 0.24  0.1798 D-3 0.353
1992 0.278 0.292 0.237  0.1716 0.3771 0. 348
1993 | 0.4394 0. 3645 0.278 0.292 0.234  0.1691 (0. 255) 0. 341
1994 0.278 0.293 0.235  0.1741 0.297 0.3918 0.36
1995 0.281 0. 296 0.239  0.1712 0. 346
1996 | 0.4412 0. 3606 0.283 0. 296 0.237  0.1763 0. 362
1997 0.284 0. 297 0.24  0.1788 0. 3954 0. 364
1998 0.278 0. 291 0.241  0.1793 (0.273) 0. 355
1999 | 0.472 0. 3814 0. 286 0. 301 0.245  0.1772 0. 301 0. 366
2000 0.284 0. 297 0. 244 0.18 0. 3997 0. 368
2001 0.28 0. 295 0.244  0.1831 0. 3965
2002 | 0.4983 0. 3812 0.284 0. 297 0.249  0.1905 0. 3986
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874 904F 934 964F 994F 024F
1 107.4 (16.7)| 83.2 (—22.5) 101.4 (21.9) 111.2 (9.7)| 85.7 (-23.00] 97.8 ( 14.1)
&1 191.4 (14.4)| 187.3 ( —2.2) 214.8 (14.7) 228.7 (6.4)| 208.1 ( —9.0)| 195.6 ( —6.0)
B0 252.1 (11.6)| 265.3 ( 5.2) 304.3 (14.7) 315.2 (3.6)| 300.0 ( —4.8)| 276.1 ( —8.0)
BN 308.2 (10.0)| 332.9 ( 8.0) 381.9 (14.7) 395.5 (3.6)| 385.7 ( —2.5)| 350.9 ( —9.0)
EAY 368.9 (11.6)| 405.8 ( 10.0) 459.5 (13.2) 482.0 (4.9)| 465.3 ( —3.5)| 425.6 ( —8.5)
VI 429.5 (11.6)| 478.6 ( 11.4) 549.0 (14.7) 568.6 (3.6)| 551.0 ( —=3.1)| 511.9 ( —-7.1)
VI 504.3 (12.7){ 561.8 ( 11.4) 644.4 (14.7) 667.4 (3.6)| 655.1 ( —1.9)| 615.5 ( —6.0)
55V 593.0 (13.4)| 671.1 ( 13.2) 775.7 (15.6) 791.0 (2.0)| 777.5 ( —1.7)| 742.0 ( —4.6)
£ ) 728.4 (13.8)| 827.1 ( 13.6) 954.7 (15.4) 976.4 (2.3)| 967.3 ( —0.9)| 937.6 ( —3.1)
X 1,185.9 ( 8.7)(1,383.7 ( 16.7)| 1,581.3 (14.3)| 1,637.7 (3.6)(1,726.4 ( —5.4)|1,604.8 ( —7.0)
g 11.04 16.63 15.59 14.72 20. 14 16. 41
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%3  ESNKRBITHREOKES (%7 2 F5F)
92 94 97 98 99 00 01 02 03 04
81 155.5 | 150.5 | 146.9 | 153.8 | 141.9 | 136.5 | 135.0 | 126.9 | 131.4 | 123.9
B 356.5 | 353.5 | 340.8 | 354.9 | 320.0 | 316.0 | 310.4 | 303.4 | 305.4 | 291.7
B 546.9 | 546.9 | 538.5 | 545.8 | 507.1 | 497.4 | 486.1 | 477.6 | 478.1 | 465.8
BV 780.1 | 788.8 | 792.7 | 782.2 | 755.0 | 743.3 | 728.8 | 716.3 | 710.5 | 725.4
- AY 1400.1 | 1481.2 | 1469.8 | 1439.5 | 1405.7 | 1391.2 | 1349.9 | 1322.0 | 1272.9 | 1295.1
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On a “society of widening disparities”
and labour market dualism

YoIcHI SATO

Abstract

The Japanese economy, after more than a decade of depression, is once again growing
slightly, although income inequality and relative poverty among the working—age popu-
lation in Japan have risen to levels above the OECD average. The Gini coefficient meas-
ure has risen significantly since the mid 1980s, and the rate of relative poverty in Japan
is now one of the highest in the OECD countries .

The government says that the aging population, more than anything else, has caused
income gaps,and that it is all pretense. But aging alone does not account for the sweeping
changes since 1998, the year after the Asian Financial Crisis occured. Widening Eco-
nomic Gap is essentially explained by labour market dualism.Even as many companies
abandoned lifetime employment, laid off regular workers and began tying promotions to
performance, and the government lifted most restrictions against hiring temporary work-
ers. These workers are the growing underclass of Japanese, with permanently lower
wages, few benefits and little chance of becoming full-time employees. Neo liberalism’s
policies have focused on deregulation, privatization, spending cuts and tax breaks for the
rich. They have helped lift the Japanese economy, but at a social cost that low—income
households has been sustained.

Major Critics say that Neo liberalism’s policies harshly sort people into “winners” and
“losers”, and describe Japan as a “society of widening disparities”. But employees income
gaps in Japan does not mean to transform “all-middle class society” into a society
marked by a widening disparity between winners and losers.In recent years,not only low
—income households but also high—income households were reduced to poverty.There is
no winners among employees. v

Therefore, the main factor appears to be increasing downward dualism in the labour
market. The proportion of non-regular workers has risen from 20% of employees a de-
cade ago to over 30%. Part—time workers earn on average only 40% as much per hour as
regular workers. Especially,temporary workers has remained single working parents or
single households.Temporary workers are too poor to get married in Japan.And their
household income tends not to be caught easily by the Statistics. So the increasing pro-
portion of non-regular workers, who are paid significantly less than regular workers,
looks like the rate of the ageing of the workforce or the rate of the subdivision of house-
holds in the Household Income and Expenditure Statistics.



