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Factors Involved in the Success of a Movie

ASAT SUMIKO
School of Social Information Studies, Otsuma Women’s University

Abstract

This paper analyzes the probability of a movie becoming a hit and the factors in-
volved in the success of a movie using the hazard model. First, the investigation results
show that film companies earn the majority of their profit from only a few selected mov-
ies. This implies that they face high economic risks when developing new films. Second,
producing re-makes, series, having the movies distributed by chain theater companies
and receiving positive reviews from critics all enhance the probability that a movie will be
a hit. The former two items (re-makes and series) both imply that the use of risk aver-
sion by film companies makes economic sense.
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