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On the IT Investment and the Potential Capacity for Growth

of the Japanese

YoICHI SATO
School of Social Information Studies, Otsuma Women’s University

Abstract

Under the influence of The World Financial Crisis after the Lehman Brothers collapse,
the Japanese economy fell into a new deep repression again. It was said that the
Japanese economic situation, which has experienced a long depression from the early
1990s, could recover by labor productivity growth. Now, the same argument and problem
has occurred. A matter of opinion is the contribution of IT capital to the potential eco-
nomic growth rate of the Japanese. One position said that expanded IT investment could
increase real GDP growth. The other position said that the contribution of IT capital of
the Japanese is ineffective therefore necessary measure are the shift of factors of produc-
tion (capitaland labor) to another sector.

In this article, I ascertain the truth of each theory (opinion).

The important points of the argument are :
1. The contribution of IT capital to real GDP growth and labor productivity growth is ef-
fective, but the contribution rate of IT investment to economic growth in the early 2000s
is declining.
2. IT capital ’s driving force of the economic recovery is weakly.
3. The cause of decline in real GDP growth and TFP growth is decline in capital (Non-
IT) accumulation ratio and a fall in employment.

Key Words (¥—7—F)
IT Investment (IT &), potential capacity for growth (H7EREJI), growth account-
ing (KIELEFD, total factor productivity (&FEFHEA M), contribution of IT capital (IT
BARDHGE), decline in capital accumulation ratio (EAZERIFED(EH;), the effects of
Ubiquitous (L€ ¥ & ZA%H)

79



