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Abstract

In this paper, I will show the Economic structure and economic fluctuations of core capital
accumulation style from 1997. The core capital accumulation style of the industrial capital
is a peculiar secession mode from the main bank system in Japan. I will also show the one
correspondence of debt reduction cycle with the business cycle. This debt reduction cycle has
gone along with curbing investment in equipment and conversion to securities investments.

After all the main causes of the Secular Stagnation in Japan is this core capital accumulation
style. It is crucial sense that the BOJ’s Quantitative and Qualitative Monetary Easing was
sterilized through intervention of this surplus funds. So, the BOJ’s QQE is not a reflation policy
means, but just the aftermath, consequence of the Secular Stagnation.

This combination of methods, core capital accumulation and BOJ’s QQE is the avoidance
strategy from the global financial crisis. It is not based on rational expectation, but rather

resolution.
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