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The subsidy for promotion of electric vehicles and improvement
of charging infrastructure

KIyOSHI ARAKAWA
School of Social Information Studies, Otsuma Women’s University

Abstract

The purpose of this paper is to propose the effective subsidiary policies for promoting electric
vehicles (EVs) by theoretically analyzing the policies by paying attention to the differences
between granting on EV purchasing and on investing in charging infrastructure. As a result, this
paper shows that the effective policies is such that first to concentrate on expanding EV market by
improving charging infrastructure, and next to prompt improvement of performance of EVs. That
is, in an early period of promoting EVs, more emphasis should be on the subsidy for improving
charging infrastructure to induce consumers whose travel distance is relatively short. When EV
market enlarges because competition among EV makers become fierce, performance of EVs
improves in a competitive environment; EV market is expected to be efficiently spread.

Key Words (¥—7—F)
Electric vehicles (F4% HE)HL), subsidy (#iBh4:), charging infrastructure (L&A ~ 7 ),
promotion policy (V% BU#), innovation (Fffi#Hr)
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