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Regulations and fiscal incentive policies for promotion of
advanced clean cars

KrvosHI ARAKAWA
School of Social Information Studies, Otsuma Women’s University

Abstract

In this paper, we discuss effects of policies for promotion of advanced clean cars by
focusing on a regulation requiring certain auto sales numbers and fiscal incentives such as
tax deductions or subsidies. We find that the Zero Emission Vehicle (ZEV) program
requiring manufacturers to offer for sale specific numbers of ZEVs has a higher risk than
an emission regulation. Further, we find that while fiscal incentives such as tax reduction
have a strong impact on consumers’ choice, the structure of monetary incentives can have
a significant effect on policies’ outcomes.

Key Words (¥—17—F)
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