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On “Abenomics” as Preventive Measures to a Financial Crisis
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School of Social Information Studies

Abstract

Japanese Prime Minisiter, Shinzo Abe made “Abenomics” a central part of his economic
policy. As a first step measure, the Bank of Japan announced a massive program that
aims to double Japan’s monetary base by 2014, and set a 2% inflation target. Eventually,
they are aimed at organic economic growth and deliberate currency devaluation. And
they identify this deliberate currency devaluation and a so-called escapes from deflation
or reflation.

In this paper, I will show, that the monetary easing can lift asset prices and economic
expectations for a time, but it cannot sustain an expansion. In fact, shares have risen
more than 30%, and the yen have weakened sharply against the dollar. But contrary to
their intentions, 10-year interest rise to 0.8% and core-price inflation does not reach 0%.
The cause of the share price rise and the weakened yen was short capital movement by
hedge funds and was not the monetary easing effect to the domestic capital movement, so
-called effect of portfolio rebalancing.

The cross-border Monetizing the Debt between America and Japan is the essence of
“Abenomics” and “Different dimension monetary easing”. “Abenomics” cannot achieve es-
capes from deflation, but might prevent financial crisis by the relay of asset bubble econ-

omy.
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