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On the termination of state finance capitalism
in the global financial crisis

YoicH1 SATO
School of Social Information Studies

Abstract

The 2008 Financial crisis in America, and Europe’s debt crisis are twin global financial
problems. This twin crisis phenomenon had its origins in monetary stimulus and auster-
ity. Therefore, Greece’s debt crisis is a result rather than the cause. The most important
question is not the twin crisis’ cause, but what the financial crisis has destroyed. EU lead-
ers agreed to create a European Fiscal Compact, including the commitment of each par-
ticipating country to introduce a balanced budget amendment.

In Europe, the twin crisis destroyed the government = financial capital complex, or
Keynesian = monetarist Union. The government = financial capital complex is a founda-
tion of modern capitalism, or a typical recipe of the banking system bailouts, and of the
property bubble economy.

In this paper, I will show that Europe’s debt crisis is a Self-organized criticality of the

government = financial capital complex.
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